2nd Homes – Council Tax

SUMMARY

Carlisle City Council receives monies from 2nd home owners by way of Council Tax. City Council Executive has resolved to seek the guidance of the Carlisle Partnership in determining the most appropriate allocation of part of the funds for 2007/2008.

BACKGROUND INFORMATION 

Most of the income raised from Council Tax Discount goes to the County Council.  The funds received by the City are made up from the income raised by the district and a share of the income received by the County Council.  The location of properties across the district is as follows: 


All households with residents
vacant
2nd homes
Total

Carlisle Urban
31,265
1,290
273
32,828

Carlisle Rural
15,911
560
268
16,769


Amounts available from 2nd homes are:


2006/2007

£ 100k


2007/2008

£ 117k

2008/2009

£ 117k (subject to negotiation with CCC &  new 

DCLG Guidance)

In 2006/07 the funds were spent in line with the Council’s Corporate Priorities.  Whilst wanting to address pressing issues of affordable housing in both urban and rural areas, Members were also keen to support regeneration activities which addressed deprivation in the District.  The funds were therefore allocated to two areas of work; namely housing needs (30%) and economic regeneration (70%).

There remains a commitment to fund the work supporting the Housing strategy  until 2010. Alternative funding has been identified to sustain the established economic regeneration work  for 2007/08.

There remains £80k for allocation in 2007/08 and that amount is likely to be available in 2008/09.

OPTIONS

The Carlisle Partnership is requested to make recommendations to the City Council Executive to allocate the funds in pursuit of the priorities identified in the Community Plan.

The Executive may wish to consider the following:

· Should the funds be expended on a single project or split, given the modest amount available?

· Should the funds be allocated to a particular Priority Group or split between groups?

· Should the funds be allocated in some way between Urban and Rural communities?

· Does the Executive wish to allocate the funds itself or call for recommendations from one or more Priority Groups.

· Accepting the small risk to continuation into 2008/09, should the funds be earmarked in the expectation of continuation into 08/09?

The Executive should be mindful of the suggestions made by the  Carlisle Parish Councils Association -  Chair of the PCA.
ACTION

The Carlisle Partnership Executive should report its recommendations to Carlisle City Council Executive for authorisation. (The Partnership needs to be cognisant of the role of The City Council which retains the authority for spending the funds and the accountability for ensuring that they are spent appropriately and in accordance with the council’s financial procedures.)

Catherine Elliot

Director of Development Services

Carlisle City Council

NOTES:

1. The Healthy Communities and Older People Group has received funding from the Communities for Health Grant of £100k for 2007/08.

2. The potential to roll-out the provision of sports facilities into 2 sites in the rural area has been identified.

3. There is potential to apply this modest amount of money to the direct provision of affordable housing in partnership with a Housing Association (though the impact would be small). 

